Notes

1) Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the most recent audited financial statements for the year ended 30 June 2001 and the accounting policies comply with applicable approved accounting standards of the Malaysian Accounting Standards Board (MASB).

2) Exceptional Items and Extraordinary Items

There were no exceptional items and extraordinary items for the third quarter ended 31 March 2002. 

3) Taxation

Taxation comprises the following:-
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The provisions for taxation are based on results for the third quarter ended 31 March 2002. Adjustment to the prior quarter current tax and deferred tax in year 2001 was due to over-provision of tax in the half year ended 31 December 2000. 

The effective tax rate of the Group is lower than the statutory rate due to the utilisation of various tax incentives in the form of double deduction for certain eligible expenses.

4) Profit/(Loss) on sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments or properties for the third quarter ended 31 March 2002.

5)   (a)  There is no sale or purchase of quoted securities during the third quarter ended 31 March 2002.
        (b)  The Group does not have any investments in quoted shares as at 31 March   2002.

6) Changes in the composition of the Group

There were no changes in the composition of the Group for third quarter ended 31 March 2002. 

7) Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this announcement.

8) Issuance and Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities for the financial period-to-date.

9) The Group does not have any term loans outstanding as at 31 March 2002.

10) Contingent Liabilities

There were no contingent liabilities which, in the opinion of the Board of Directors, will or may substantially affect the ability of the Group to meet their obligations as and when they fall due.

11) Off-Balance Sheet Financial Instruments

There were no financial instruments with off-balance sheet risk during the third quarter ended 31 March 2002. 

12) Other than the outstanding litigation with a competing pharmaceutical company as disclosed in the audited financial statement for the year ended 30 June 2001, the Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group. 

13) Segmental Reporting

No segmental analysis is presented as the Group is primarily engaged in the pharmaceutical business in Malaysia.

14) Quarterly Profit Before Taxation Comparison

The Group recorded a gross revenue of RM6,958,000 in the third quarter ended 31 March 2002 compared to the corresponding quarter ended 31 March 2001 of RM6,662,000 and the Group’s profit before taxation stood at RM1,778,000 compared to RM1,140,000 in the corresponding quarter. The disproportionately lower profit before tax for the corresponding quarter in the preceding year compared to the current quarter is due to the high level of promotional activities undertaken during the corresponding quarter in order to counteract the slower economy at that time. This resulted in lower profit margin for the corresponding quarter. 

15) Performance Review and Current Year Prospects

The Group recorded a 20.5% increase in gross revenue in the current financial year-to- date compared to the corresponding period in the preceding year from RM18,908,000 to RM22,788,000 and has achieved a 47.8% increase in profit before taxation of RM5,732,000 in the current financial year-to-date compared to a profit before taxation of RM3,878,000 in the corresponding period in the preceding year.

Barring unforeseen circumstances, the Group is optimistic that the Group’s financial results will improve in the current financial year, compared with previous year. 

16) Subsequent Material Events

There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, made up to 22 March 2002 which is not earlier than 7 days from the date of issue of this quarterly report.

17) Seasonal or Cyclical Factors

The business operation of the Group is not expected to be significantly affected by any seasonal or cyclical factors. 

18) Dividend

An interim tax exempt dividend of 5% per ordinary share amounting to RM1,406,047 was announced on 26 February 2002 and paid on 22 April 2002. 
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